GOVERNMENT OF INDIA
MINISTRY OF DEFENCE
DEPARTMENT OF DEFENCE  
RAJYA SABHA
 STARRED QUESTION NO.242
TO BE ANSWERED ON 19.3.2018

          
RAFALE AIRCRAFT DEAL

*242.  SHRI SANJAY SINGH:
          
Will the Minister of DEFENCE be pleased to state:

(a) whether Government has entered into an Inter-Governmental Agreement with France for the purchase of 36 Rafale jets in fly-away condition to be manufactured by Dassault Aviation with an offset requirement of manufacturing 50 per cent of equipment in partnership with an Indian company;


(b) whether Dassault Aviation incorporated a Joint Venture to fulfil its offset requirement with Reliance Defence, a company having no prior experience in manufacturing equipments for jets; and 

(c) if so, what are Government’s comments on the involvement of an inexperienced company in the manufacture of such a sensitive defence equipment?


ANSWER
MINISTER OF DEFENCE
SHRIMATI NIRMALA SITHARAMAN



(a) to (c):  A Statement is laid on the Table of the House.

******




STATEMENT IN RESPECT OF PARTS (a) TO (c) OF RAJYA SABHA STARRED QUESTION NO. 242 FOR 19.3.2018 REGARDING RAFALE AIRCRAFT DEAL.


(a) to (c):  The Inter-Governmental Agreement (IGA) with Government of the French Republic for the purchase of 36 Rafale jets in fly-away condition includes 50% offsets.  The avenues for discharge of Offsets include direct purchase of eligible products, Foreign Direct Investment (FDI) in joint ventures, direct purchase through investment in kind in terms of Transfer of Technology (ToT), equipment, provision of equipment and / or ToT to government institutions including DRDO and technology acquisition by DRDO.     M/s Dassault Aviation and M/s MBDA, France are the main vendors responsible for discharge of offset.

The details of Indian Offset Partners (IOPs) / products are required to be confirmed by the vendor / Original Equipment Manufacturer (OEM) either at the time of seeking offset credits, or one year prior to discharge of offset obligations.  The Offset Contracts for the 36 Rafale aircraft procurement include a commitment from the French Industrial Suppliers to this effect.  The vendor / Original Equipment Manufacturer (OEM) is free to select Indian offset partners.

*******

